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10 jurisdictions across the world
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Average monthly electricity wholesale prices in selected countries 

in the European Union (EU) from January 2020 to October 2022 

(in euros per megawatt-hour)
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Zonal vs. nodal price mechanism
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Maintaining grid stability
• Capacity market – long-term • Balancing market – short term
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B e  a w a r e  t h a t …
Not all jurisdictions have all these 

markets. For example, ERCOT does 

not operate a capacity market while 

PJM does
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The duck curve shows overgeneration risk and steep ramping needs
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Summary
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Conclusions
Electrification and renewables 

integration requires flexibility

Energy-only markets with low 

interconnection are less resilient

Capacity markets may not result in 

dispatchable generation capacity which is 

critical for feasible renewables integration 
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